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Report on Internal Control Over Financial Reporting and on Compliance and Other Matters Based on an
Audit of Financial Statements Performed in Accordance With Government Auditing Standards
Independent Auditors’ Report
Management and the Board of Commissioners
County of Sanilac
Sandusky, Michigan
We have audited, in accordance with the auditing standards generally accepted in the United States of America and the standards applicable to
financial audits contained in Government Auditing Standards issued by the Comptroller General of the United States, the financial statements of the
governmental activities, the business-type activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of the County of Sanilac (the County), as of and for the year ended December 31, 2021, and the related notes to the
financial statements, which collectively comprise the County’s basic financial statements, and have issued our report thereon dated June 27, 2022.
Our report includes a reference to other auditors who audited the financial statements of Sanilac County Mental Health Authority, Sanilac County
Road Commission and Sanilac Transportation Corporation, as described in our report on the County’s financial statements. This report does not
include the results of the other auditors’ testing of internal control over financial reporting or compliance and other matters that are reported on
separately by those auditors.
Report on Internal Control Over Financial Reporting
In planning and performing our audit of the financial statements, we considered the County's internal control over financial reporting (internal control)
as a basis for designing audit procedures that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the County’s internal control. Accordingly, we do not express an
opinion on the effectiveness of the County’s internal control.
A deficiency in internal control exists when the design or operation of a control does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a
combination of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a deficiency, or a combination of deficiencies, in internal
control that is less severe than a material weakness, yet important enough to merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first paragraph of this section and was not designed to identify all
deficiencies in internal control that might be material weaknesses or significant deficiencies and therefore, material weaknesses or significant
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deficiencies may exist that were not identified. We identified a certain deficiency in internal control, described in the accompanying schedule of findings
and questioned costs as item 2021-001 that we consider to be a material weakness.
Report on Compliance and Other Matters
As part of obtaining reasonable assurance about whether the County's financial statements are free from material misstatement, we performed tests
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the financial statements. However, providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that are required
to be reported under Government Auditing Standards.
County of Sanilac’s Response to Findings and Corrective Action Plan
Government Auditing Standards requires the auditor to perform limited procedures on the County’s response to the findings identified in our audit is
described in the accompanying schedule of findings and questioned costs and corrective action plan. The County’s response was not subjected to
the auditing procedures applied in the audit of the financial statements and, accordingly, we express no opinion on the response.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control and compliance and the results of that testing, and not to
provide an opinion on the effectiveness of the entity’s internal control or on compliance. This report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not
suitable for any other purpose.

Saginaw, Michigan
June 27, 2022
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Report on Compliance for Each Major Federal Program; Report on Internal Control Over Compliance; and
Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance
Independent Auditors’ Report
Management and the Board of Commissioners
County of Sanilac
Sandusky, Michigan
Report on Compliance for Each Major Federal Program
Opinion on Each Major Federal Program
We have audited the County of Sanilac’s (the County) compliance with the types of compliance requirements identified as subject to audit in the OMB
Compliance Supplement that could have a direct and material effect on each of the County’s major federal programs for the year ended December
31, 2021. The County’s major federal programs are identified in the summary of auditor’s results section of the accompanying schedule of findings
and questioned costs. Our report includes a reference to other auditors who audited the financial statements of Sanilac County Mental Health Authority,
Sanilac County Road Commission and Sanilac Transportation Corporation, as described in our report on the County’s financial statements. This
report does not include the results of the other auditors’ testing of internal control over financial reporting or compliance with matters that are reported
on separately by those auditors.
The County’s basic financial statements include the operations of Sanilac County Mental Health Authority, Sanilac County Road Commission and
Sanilac Transportation Corporation, which received $125,799, $657,218, and $528,123, respectively, in federal awards, which are not included in the
Schedule of Expenditures of Federal Awards for the year ended December 31, 2021. Our audit, described below, did not include the operations of
Sanilac County Mental Health Authority, Sanilac County Road Commission and Sanilac Transportation Corporation because Sanilac County Mental
Health Authority, Sanilac County Road Commission and Sanilac Transportation Corporation engaged other auditors and an audit in accordance with
Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards
(Uniform Guidance) was not required based on the nature of the federal award contracts.
In our opinion, the County complied, in all material respects, with the types of compliance requirements referred to above that could have a direct and
material effect on each of its major federal programs for the year ended December 31, 2021.

3

Basis for Opinion on Each Major Federal Program
We conducted our audit of compliance in accordance with auditing standards generally accepted in the United States of America (GAAS); the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of the United States
(Government Auditing Standards); and the audit requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our responsibilities under those standards and the
Uniform Guidance are further described in the Auditors’ Responsibilities for the Audit of Compliance section of our report.
We are required to be independent of the County and to meet our other ethical responsibilities, in accordance with relevant ethical requirements
relating to our audit. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on compliance
for each major federal program. Our audit does not provide a legal determination of the County’s compliance with the compliance requirements
referred to above.
Responsibilities of Management for Compliance
Management is responsible for compliance with the requirements referred to above and for the design, implementation, and maintenance of effective
internal control over compliance with the requirements of laws, statutes, regulations, rules and provisions of contracts or grant agreements applicable
to the County ‘s federal programs.
Auditors’ Responsibilities for the Audit of Compliance
Our objectives are to obtain reasonable assurance about whether material noncompliance with the compliance requirements referred to above
occurred, whether due to fraud or error, and express an opinion on the County’s compliance based on our audit. Reasonable assurance is a high
level of assurance but is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance with GAAS, Government
Auditing Standards, and the Uniform Guidance will always detect material noncompliance when it exists. The risk of not detecting material
noncompliance resulting from fraud is higher than for that resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Noncompliance with the compliance requirements referred to above is considered material if
there is a substantial likelihood that individually or in the aggregate, it would influence the judgment made by a reasonable user of the report on
compliance about the County’s compliance with the requirements of each major federal program as a whole.
In performing an audit in accordance with GAAS, Government Auditing Standards, and the Uniform Guidance, we:
•

Exercise professional judgment and maintain professional skepticism throughout the audit.

•

Identify and assess the risks of material noncompliance, whether due to fraud or error, and design and perform audit procedures responsive
to those risks. Such procedures include examining, on a test basis, evidence regarding the County’s compliance with the compliance
requirements referred to above and performing such other procedures as we considered necessary in the circumstances.
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•

Obtain an understanding of the County’s internal control over compliance relevant to the audit in order to design audit procedures that are
appropriate in the circumstances and to test and report on internal control over compliance in accordance with the Uniform Guidance, but not
for the purpose of expressing an opinion on the effectiveness of the County’s internal control over compliance. Accordingly, no such opinion
is expressed.

We are required to communicate with those charged with governance regarding, among other matters, the planned scope and timing of the audit and
any significant deficiencies and material weaknesses in internal control over compliance that we identified during the audit.
Other Matters
The results of our auditing procedures disclosed an instance of noncompliance, which is required to be reported in accordance with the Uniform
Guidance and which is described in the accompanying schedule of findings and questioned costs as item 2021-002. Our opinion on each major
federal program is not modified with respect to this matter.
Government Auditing Standards requires the auditor to perform limited procedures on the County’s response to the noncompliance findings identified
in our audit described in the accompanying schedule of findings and questioned costs and corrective action plan. The County’s response was not
subjected to the auditing procedures applied in the other audit of compliance and, accordingly, we express no opinion on the response.
Report on Internal Control over Compliance
Our consideration of internal control over compliance was for the limited purpose described in the Auditors’ Responsibilities for the Audit of Compliance
section above and was not designed to identify all deficiencies in internal control over compliance that might be material weaknesses or significant
deficiencies in internal control over compliance and therefore, material weaknesses or significant deficiencies may exist that were not identified. We
did not identify any deficiencies in internal control over compliance that we consider to be material weaknesses. However, as discussed below, we
did identify certain deficiencies in internal control over compliance that we consider to be significant deficiencies.
A deficiency in internal control over compliance exists when the design or operation of a control over compliance does not allow management or
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, noncompliance with a type of compliance
requirement of a federal program on a timely basis. A material weakness in internal control over compliance is a deficiency, or combination of
deficiencies, in internal control over compliance, such that there is a reasonable possibility that material noncompliance with a type of compliance
requirement of a federal program will not be prevented, or detected and corrected, on a timely basis. A significant deficiency in internal control over
compliance is a deficiency, or a combination of deficiencies, in internal control over compliance with a type of compliance requirement of a federal
program that is less severe than a material weakness in internal control over compliance, yet important enough to merit attention by those charged
with governance. We consider the deficiency in internal control over compliance described in the accompanying schedule of findings and questioned
costs as item 2021-002, to be a significant deficiency.
Our audit was not designed for the purpose of expressing an opinion on the effectiveness of internal control over compliance. Accordingly, no such
opinion is expressed.
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Government Auditing Standards requires the auditor to perform limited procedures on the County of Sanilac’s response to the internal control over
compliance findings identified in our audit described in the accompanying schedule of findings and questioned costs and corrective action plan, the
County of Sanilac’s response was not subjected to the other auditing procedures applied in the audit of compliance and, accordingly, we express no
opinion on the response.
The purpose of this report on internal control over compliance is solely to describe the scope of our testing of internal control over compliance and
the results of that testing based on the requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other purpose.
Report on Schedule of Expenditures of Federal Awards Required by the Uniform Guidance
We have audited the financial statements of the governmental activities, the business-type activities, the aggregate discretely presented component
units, each major fund, and the aggregate remaining fund information of the County, as of and for the year ended December 31, 2021, and the related
notes to the financial statements, which collectively comprise the County’s basic financial statements. We issued our report thereon dated June 27,
2022, which contained unmodified opinions on those financial statements. Our audit was conducted for the purpose of forming opinions on the financial
statements that collectively comprise the basic financial statements. The accompanying schedule of expenditures of federal awards is presented for
purposes of additional analysis as required by the Uniform Guidance and is not a required part of the basic financial statements. Such information is
the responsibility of management and was derived from and relates directly to the underlying accounting and other records used to prepare the basic
financial statements. The information has been subjected to the auditing procedures applied in the audit of the financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying accounting and other records used to prepare
the basic financial statements or to the basic financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the schedule of expenditures of federal awards is fairly stated in all material
respects in relation to the basic financial statements as a whole.

Saginaw, Michigan
June 27, 2022
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County of Sanilac
Schedule of Expenditures of Federal Awards
Year Ended December 31, 2021
Federal Grantor
Pass-Through Grantor
Program or Cluster Title
U.S. Department of Agriculture
Passed through the Michigan Department of Health and Human Services
WIC Special Supplemental Nutrition Program for Women, Infants, and Children
WIC Special Supplemental Nutrition Program for Women, Infants, and Children
WIC Special Supplemental Nutrition Program for Women, Infants, and Children
Total WIC Special Supplemental Nutrition Program for Women, Infants, and Children
Water and Waste Disposal Systems for Rural Communities

Grant/
Project
Number

Assistance
Listing
Number

202MI013W1003
212MI003W1003
212MI013W5003

10.557
10.557
10.557

N/A

10.760

Total U.S. Department of Agriculture
U.S. Department of Justice
Passed through the Office of Justice Programs, Bureau of Justice Assistance
Coronavirus Emergency Supplemental Funding Program
U.S. Department of Treasury
Passed through the Michigan Department of Treasury
Coronavirus Relief Fund
Immunization COVID Response
Local Health Department COVID Contact Tracing
Local Health Department COVID Testing
Total Coronavirus Relief Fund
Coronavirus State and Local Fiscal Recovery Funds

$

9,240
175,705
600
185,545

Current Year
Cash Transferred
to Subrecipient

$

-

241,242

241,242

426,787

241,242

2020-VD-BX-0434

16.034

57,367

-

N/A
COVID 21-483 COVID
N/A

21.019
21.019
21.019

26,599
43,967
82,540
153,106

-

N/A

21.027

42,964

-

196,070

-

Total U.S. Department of Treasury
U.S. Environmental Protection Agency
Passed through the Department of Environment, Great Lakes & Energy
Beach Monitoring and Notification Program Implementation Grant

Federal
Expenditures

CU00E99307

66.472

5,000

-

NU90TO922062
NU90TP922062

93.069
93.069

84,689
28,475
113,164

-

Family Planning Services

FPHPA006464

93.217

55,421

-

Immunization Cooperative Agreements
Immunization Cooperative Agreements
Total Immunization Cooperative Agreements

NH23IP922635
N/A

93.268
93.268

104,873
40,675
145,548

-

U.S. Department of Health and Human Services
Passed through the Michigan Department of Health and Human Services
Public Health Emergency Preparedness
Public Health Emergency Preparedness
Total Public Health Emergency Preparedness

See Accompanying Notes to the Schedule of Expenditures of Federal Awards
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County of Sanilac
Schedule of Expenditures of Federal Awards
Year Ended December 31, 2021
Federal Grantor
Pass-Through Grantor
Program or Cluster Title
Epidemiology And Laboratory Capacity for Infectious Diseases (ELC)
COVID-19 Epidemiology And Laboratory Capacity for Infectious Diseases (ELC)
Total Epidemiology And Laboratory Capacity for Infectious Diseases (ELC)
Public Health Emergency Response: Cooperative Agreement for Emergency Response: Public Health Crisis Response
COVID-19 Provider Relief Fund
PPHF Capacity Building Assistance to Strengthen Public Health Immunization Infrastructure and Performance financed in part by Prevention and Public
Health Funds
Child Support Enforcement
Child Support Enforcement
Child Support Enforcement
Total Child Support Enforcement
Medicaid Cluster - Medical Assistance Program
Maternal and Child Health Services Block Grant to the States

Grant/
Project
Number
NU50CK00510
NU50CK000510

Assistance
Listing
Number
93.323
93.323

NU90TP22074

93.354

86,041

-

N/A

93.498

714,188

-

93.539

5,925

-

CS/FOC13.76001
CS/PA-13-76002
N/A

93.563
93.563
93.563

324,710
58,630
72,830
456,170

-

2005MI5ADM

93.778

35,618

-

B0440141

93.994

23,004

-

1,849,217

-

21,728

-

NH23IP922635

Federal
Expenditures
$
189,345
24,793
214,138

Total U.S. Department of Health and Human Services
U.S. Department of Homeland Security
Passed through the Michigan Department of State Police
Emergency Management Performance Grants

N/A

97.042
$

Total expenditures of federal awards

See Accompanying Notes to the Schedule of Expenditures of Federal Awards
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2,556,169

Current Year
Cash Transferred
to Subrecipient
$
-

$

241,242

County of Sanilac
Notes to the Schedule of Expenditures of Federal Awards
December 31, 2021
Note 1 - Basis of Presentation
The accompanying schedule of expenditures of federal awards (the Schedule) includes the federal award activity of the County of Sanilac (the County)
under programs of the federal government for the year ended December 31, 2021. The information in this Schedule is presented in accordance with
the requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost Principles, and Audit Requirements
for Federal Awards (Uniform Guidance). Because the Schedule presents only a selected portion of the operations of the County, it is not intended to
and does not present the financial position, changes in net position, or cash flows of the County.
Note 2 - Summary of Significant Accounting Policies
Expenditures
Expenditures reported on the Schedule are reported on the modified accrual and full accrual basis of accounting. Such expenditures are recognized
following the cost principles contained in the Uniform Guidance where certain types of expenditures are not allowable or are limited as to
reimbursement.
Indirect Cost Rate
The County has elected not to use the 10 percent de minimis indirect cost rate as allowed under the Uniform Guidance.
Note 3 - Reconciliation to the Financial Statements
Governmental funds - intergovernmental revenue
Component units - intergovernmental revenue
Total intergovernmental revenue
Less: state and local contributions
Total expenditures of federal awards

$

$

4,536,584
2,636,245
7,172,829
(4,616,660)
2,556,169

Note 4 - Subrecipients
Of the federal expenditures presented in the Schedule, the County provided federal awards to subrecipients as follows:
Assistance Listing
Number
10.760

$
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Amount
241,242

County of Sanilac
Schedule of Findings and Questioned Costs
December 31, 2021
Section I – Summary of Auditors’ Results
Financial Statements
Type of report the auditor issued on whether the financial statements were prepared in accordance with Generally Accepted Accounting Principles:
Unmodified
Internal control over financial reporting:
•

Material weakness(es) identified?

•

Significant deficiency(ies) identified

X

Noncompliance material to financial statements noted?

yes

no

yes

X

none reported

yes

X

no

yes

X

no

Federal Awards
Internal control over major federal programs:
•

Material weakness(es) identified?

•

Significant deficiency(ies) identified

X

Type of auditors’ report issued on compliance for major federal programs:
Any audit findings disclosed that are required to be reported in accordance
with 2 CFR 200.516(a)?

yes

none reported

yes

no

Unmodified
X

Identification of major federal programs:
CFDA Number(s)
10.760
21.019
93.498

Name of Federal Program or Cluster
Water and Waste Disposal Systems for Rural Communities
Coronavirus Relief Funds
COVID-19 Provider Relief Fund

Dollar threshold used to distinguish between type A and type B programs:

$ 750,000

Auditee qualified as low-risk auditee?

yes
10

X

no

County of Sanilac
Schedule of Findings and Questioned Costs
December 31, 2021
Section II – Government Auditing Standards Findings
Finding 2021-001, 2020-001, 2019-001: Material Weakness – Audit Adjustments
Criteria:

Management is responsible for reporting reliable financial data in accordance with Generally Accepted
Accounting Principles.

Condition:

Material journal entries were proposed by the auditors to properly account for various financial statement
amounts. These misstatements were not detected by the County’s internal control over financial reporting in a
timely manner. These entries were considered qualitatively or quantitatively material to various funds.

Cause and Effect:

Year end accruals were not performed timely. This resulted in material journal entries that were not detected by
the County’s internal control over financial reporting.

Recommendation:

We recommend that the County take steps to ensure that all accounts are reconciled in a timely manner and
that material journal entries are identified and recorded.

Views of Responsible
Officials:

Management agrees with the finding.
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County of Sanilac
Schedule of Findings and Questioned Costs
December 31, 2021
Section III – Federal Award Findings
Finding 2021-002, 2020-002: Significant Deficiency and Noncompliance – Uniform Guidance Policies and Procedures
Criteria:

Management is responsible for updating policies and procedures to be in compliance with Uniform Guidance.

Condition:

The Health Department has its own federal policies and procedures as they are responsible for compliance with
Uniform Guidance as it relates to the federal funding the department receives rather than the County. The Health
Department’s federal policies and procedures are lacking the following explicit policies and procedures required
by Uniform Guidance: cash management and the disposal of federal equipment. While the Health Department
does have federal policies policies and procedures related to these areas, they have not been updated to reflect
required language by the Uniform Guidance.

Cause and Effect:

The Health Department is missing Uniform Guidance specific language in policies and procedures which results
in noncompliance.

Recommendation:

We recommend that the County review the requirements of the Uniform Guidance and ensure that the Health
Department updates all applicable policies and procedures that are lacking required elements to ensure they are
in compliance.

Views of Responsible
Officials:

Management agrees with the finding.
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County of Sanilac
Summary Schedule of Prior Audit Findings
December 31, 2021
Section IV – Prior Audit Findings
Government Auditing Standards Findings
Finding 2020-001, 2019-001: Material Weakness – Audit Adjustments
Criteria:

Management is responsible for reporting reliable financial data in accordance with Generally Accepted
Accounting Principles.

Status:

Continues to be a finding in the current year, see current year finding 2021-001.

Federal Award Findings
Finding 2020-002: Significant Deficiency and Noncompliance – Uniform Guidance Policies and Procedures
Criteria:

Management is responsible for updating policies and procedures to be in compliance with Uniform Guidance.

Status:

Continues to be a finding in the current year, see current year finding 2021-002.
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June 25, 2022
Ms. Jamie L. Rivette, CPA, CGFM
Yeo & Yeo CPA’s & Business Consultants
5300 Bay Rd. Ste. 100
Saginaw, MI 48604
RE: Corrective Action Plan – Sanilac County 2021 Audit
Dear Ms. Rivette,
Sanilac County experienced two material weaknesses as noted in the audit report for year
ending December 31, 2021. The finding identified, 2021-001, is a material weakness for audit
adjustments. The County required adjusting entries that were considered qualitatively or
quantitatively material to various funds. There were several factors that caused the finding
and are identified in detail as outlined below, along with the corrective action plan moving
forward.
Year End Accruals: An adjusting entry was required for a payment that was not recorded as
an accounts receivable. The Department will work with the Billing Clerk within the
respective department to determine if the annual payment can be reasonably determined
prior to the on-site audit, to ensure the receivable is recorded in a timely manner.
While the majority of the adjusting entries have received corrective action already, the
Administration Department will continue to improve upon those identified adjusting entries
that still require action, and enlist in the assistance of the appropriate personnel to aid in
correcting this material weakness. Upon following up with department personnel,
outstanding items and required action can reasonably be corrected, with processes
established, by August 31, 2022.
The finding identified, 2021-002, is a significant deficiency and non-compliance regarding
uniform guidance policies and procedures, specifically the Health Department is missing
language in policies and procedures which results in noncompliance. The Federal Grant
Compliance Policy has been modified and was adopted by the Board of Commissioners on
December 7, 2021. Management will ensure that the Health Department updates all

-Sanilac County is an equal opportunity provider and employer-
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applicable policies and procedures that are lacking required elements to ensure they are in
compliance, by August 31, 2022.

Respectfully,

Kristy Bender
Finance Director

-Sanilac County is an equal opportunity provider and employer-
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